
BWSR Ag Banking FAQ May 8, 2012 1  

Agricultural Wetland Banking 

Frequently Asked Questions 
May 8, 2012 

This document was developed by staff of the Minnesota Board of Water and Soil Resources (BWSR).  It 

intends to answer some common questions relating to the agricultural wetland bank (ag bank), and 

includes questions relevant to both landowners and local governments.  It may be updated periodically.  

Check the BWSR website for the most current version.  If you have a question that is not included here, 

contact your BWSR Wetland Specialist or e-mail it to Les Lemm at les.lemm@state.mn.us for possible 

inclusion in a future update of this document. 

Q1:  What is the ag bank? 

A:  The “ag bank” is a wetland bank dedicated solely to the replacement of farmed wetlands impacted 

(drained or filled) for agricultural purposes.  For general information on wetland banking and the ag 

bank, see the “Agricultural Wetland Banking Fact Sheet” on the BWSR website at: 

http://www.bwsr.state.mn.us/wetlands/agbanking/. 

Q2:  Why is wetland banking necessary? 

A:  Banking provides an efficient mechanism for wetland replacement.  In general, banking also results in 

higher quality replacement wetlands that provide greater public benefits.  Wetland bank sites are 

typically larger, more diverse, and more sustainable than “project specific” wetland replacement sites.  

A single application process and construction/establishment period for a bank site can provide wetland 

replacement for multiple wetland impacts and landowners. 

Q3:  Who can use the ag bank? 

A:  Anyone proposing to impact a wetland in a cultivated field for an agricultural production purpose can 

use the ag bank.  These wetlands must be identified as “Farmed Wetlands” or “FWs” on a USDA certified 

wetland determination. 

Q4:  Can the bank be used to replace farmed wetlands that are impacted for development purposes? 

A:  No.  The impacted wetland must remain in agricultural production for a minimum of 10 years per 

Minnesota Statute. 

Q5:  Will NRCS accept credits in the Ag Bank for wetland mitigation under the federal farm program? 

A:  Yes.  The ag bank is specifically set up to be used as wetland replacement under the farm program 

(“Swampbuster”) as well as the State Wetland Conservation Act.  The eligibility standards for the bank 

work for both programs, and NRCS staff will be invited to participate in the review of sites and banking 

applications to ensure consistency. 

mailto:les.lemm@state.mn.us
http://www.bwsr.state.mn.us/wetlands/agbanking/


BWSR Ag Banking FAQ May 8, 2012 2  

Q6:  How much will credits cost? 

A:  The cost of credits is negotiated between the buyer and seller (i.e. the market sets the price).  

Factors affecting the price of credits include the cost and timeframes required for wetland restoration, 

land values, competition with other programs or land uses, supply and demand relationships, and 

individual profit motives. 

Q7:  I have heard that credits will be cheaper in the ag bank – how can this be? 

A:  They may be, but the reality is that we don’t know how much credits will cost.  However, we can 

draw some inferences from what we know and expect.  For example, we know that there is a substantial 

amount of CRP expected to expire in the coming years.  When eligible and in good condition, a wetland 

previously restored under a conservation program (after the expiration of the contract), has the 

potential to be approved for deposit in the wetland bank with little or no additional construction work.  

In such instances, application, monitoring, and credit deposit procedures can often be streamlined.  All 

of this can reduce the cost of establishing credits, allowing the owner to sell those credits at a lower 

price while still realizing an investment return.  We also know that there is a significant amount of tiling 

that will occur in the next several years, creating a high demand for agricultural wetland credits.  

Accepting a relatively lower price in return for a faster sale of credits can be an attractive tradeoff for 

many wetland bankers.  Many other factors affect the sale price of credits as well, but these are just a 

couple examples. 

Q8:  What is the application and approval process for establishing an ag bank site? 

A:  The process is the same as other bank sites.  Applications are reviewed by a Technical Evaluation 

Panel and approved by the WCA Local Government Unit.  Given the expected interest in banking expired 

CRP, however, there will be a greater emphasis on up-front scoping of potential sites to provide early 

feedback to interested landowners.  For additional details on timelines relating to establishing an ag 

bank site, see the BWSR “Agricultural Wetland Banking Site Selection and Establishment” guidance at:  

www.bwsr.state.mn.us/wetlands/agbanking. 

Q9:  Should Local Government Units involve NRCS in the review and approval of ag bank applications? 

A:  The NRCS District Conservationist and/or Regional Biologist should be invited to participate in TEP 

reviews and copied on related findings and ag banking application materials.  However, the LGU is still 

responsible for approving the banking application. 

Q10:  Are there any fees involved? 

A:  Yes, the standard fees for wetland bank transactions apply.  The fees are established in State statute 

and rule to partially cover the State’s costs for administering the banking program.  For the specific fee 

amounts, see the WCA rules (MN Rule 8420.0755, Subp. 2) which can be found on the BWSR website at: 

http://www.bwsr.state.mn.us/wetlands/. 
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Q11:  Are the standards and requirements the same as they would be for any other bank site? 

A:  For the most part, yes.  WCA Rule requirements apply to agricultural bank sites as well as other bank 

sites.  However, since the ag bank will be limited to replacing impacts to farmed, degraded wetlands, 

there can be some flexibility on performance standards relating to vegetation.  In addition, the process 

for evaluating a previously restored wetland (i.e. expiring CRP) is somewhat different than setting 

performance goals for a new wetland restoration.  See the BWSR guidance for “Protection of Wetlands 

Previously Restored via Conservation Programs” on the BWSR website at:  

http://www.bwsr.state.mn.us/wetlands/agbanking/ for additional details. 

Q12:  Do ag bank sites need to be approved by the Corps of Engineers? 

A:  The decision on whether or not to seek Corps approval is up to the applicant.  Corps approval is not 

necessary for impacts to isolated wetlands that are not under the Corps’ jurisdiction, and many 

agricultural wetlands are isolated.  However, impacts proposed to non-isolated wetlands under the 

jurisdiction of the Corps can only be replaced with wetland mitigation sites that have been approved by 

the Corps for federal Clean Water Act purposes.  The banking applicant can choose whether or not 

Corps approval is desirable for their project. 

Q13:  I am a landowner who has some land in CRP that will be expiring.  Can I apply to deposit it in the 

ag bank? 

A:  Under certain circumstances, yes.  In general, the land must contain a wetland that was restored 

under the contract (actively or passively - ditch plug/tile break or cessation of farming), it must meet 

current construction and vegetative standards, and the contract must expire before any credits can be 

allocated.  In some cases, additional work may be necessary to completely restore hydrology to the 

wetland or establish native vegetation.  Contact your WCA local government unit for more information 

and to see if it is worth exploring further. 

Q14:  How should WCA LGUs be evaluating expiring CRP for potential deposit in the ag bank? 

A:  In accordance with WCA Rules, including MN Rule 8420.0526, Subp. 6.  See the BWSR guidance for 

“Protection of Wetlands Previously Restored via Conservation Programs” on the BWSR website at:  

http://www.bwsr.state.mn.us/wetlands/agbanking/ for additional details. 

Q15:  Is there any flexibility gained from using the ag bank? 

A:  Yes.  Current State statue and rule allow flexibility in “sequencing” for impacts to wetlands in a 

cultivated field when replaced through restoration.  This allows ag landowners to gain project approval 

without providing alternatives or demonstrating wetland avoidance and impact minimization.  Only 

restored agricultural wetlands will be deposited into the ag bank, so any qualifying agricultural impact 

using the ag bank for replacement can take advantage of that flexibility. 

http://www.bwsr.state.mn.us/wetlands/agbanking/
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Q16:  Are agricultural wetland impacts limited to the ag bank, or can they use the existing state-wide 

bank for replacement? 

A:  Landowners proposing to impact farmed wetlands can pursue credits in the existing bank.  However, 

the flexibility described above could be lost, depending on the particular bank site.  Competition with 

development interests would also come into play, and suitable credits may not always be available in 

needed locations.  The cost of the credits could also be higher. 

Q17:  Are there currently any credits available in the ag bank? 

A:  Not yet – its still too new.  However several sites are currently in the application review process.  We 

expect some credits associated with expiring CRP land to be available late this year.  Wetland 

restorations “starting from scratch” will not likely produce credits until 2013. 

Q18:  How can I find out when credits are available? 

A:  BWSR is in the process of updating our banking software to better accommodate the ag bank.  This 

will likely be completed in late 2012 or early 2013.  Until then, BWSR will post any available credits on 

the BWSR website at: http://www.bwsr.state.mn.us/wetlands/agbanking/.  Specific questions regarding 

credit availability can be directed to Natasha DeVoe, BWSR Wetland Banking Planner, at 651-205-4664. 

Q19:  I am a landowner considering establishing an ag bank site.  How do I begin? 

A:  First, see the BWSR guidance for “Agricultural Wetland Banking – Site Selection and Establishment” 

on the BWSR website at: http://www.bwsr.state.mn.us/wetlands/agbanking/.  Second, contact your 

WCA Local Government Unit or Soil and Water Conservation District for more information and to start 

the process.  Directories of WCA LGUs and SWCDs can be found on the BWSR website at 

http://www.bwsr.state.mn.us/directories/index.html.  Your local NRCS office can also help put you in 

touch with the correct person. 
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